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Analysis of Impact on Domestic Consumption in China by Changed Tax Rate to Chi-
nese Cruise Passengers

Hirohito ITO, Kazuhiko ISHIGURO and Naohiro NISHITANI

The change of the tariff rate on imported goods will affect international traveler’s consumption behaviors.
On April 2016, Chinese government announced to change the tariff rate on imported goods which Chinese
travelers purchased abroad. It is said that the reason why China had imposed the additional tariff on only
Chinese overseas travelers is to improve the decline of domestic consumption. Since this policy started, the
amount of expenditure by Chinese cruise passengers has been decreasing in Japan, and the expenditure
composition by items has been changing dramatically. Needless to say, the cause of decreasing the expendi-
ture and changing the composition is not only changing the tariff rate but also other factors.

In this report, we analyzed the impact on Chinese cruise passenger’s consumption behavior by the change
of the tariff rate. We calculated the impact amount using CGE model. The international input-output data
is compiled by GTAP. As a result of the analysis, the change of this tariff rate might have made Chinese
cruise passengers give up purchasing huge expenditure, and made them purchase goods different from the
past. Based on this result, we hope the discussion on changing the tariff rate with balance between Asian
cruise market growth and domestic consumption in Asian countries to start.
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